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SUBJECT: SEPTEMBER 21-22 MEETING OF TAX INSPECTORS 
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1 . TAX INSPECTORS FROM OECD COUNTRIES GATHERED SEPTEM- 
BER 21-22 TO DISCUSS "INTERNATIONAL TAX AVOIDANCE AND 
EVASION" FROM THE PERSPECTIVE OF FIELD AUDITORS. THIS 
EXPERIMENTAL MEETING. CONVENED UNDER THE AUSPICES OF 
THE COMMITTEE ON FISCAL AFFAIRS (CFA) AND CHAIRED BY 
MR. HALLIN (SWEDEN). DID NOT DISCUSS SPECIFIC CASES 

(AS HAD ORIGINALLY BEEN FEARED BY SOME COUNTRIES WHO 
ACCORDINGLY HAD BEEN UNENTHUSIASTIC ABOUT HOLDING THE 
MEETING). 

2. SUBSTANTIVE DISCUSSIONS TOOK PLACE IN THREE PANELS: 

(1) FALSE OR OTHERWISE INCORRECT INVOICING-CHAIRED 
BY WESTERBURGEN (NETHERLANDS). U.S. REP: PECK. 
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(2) PAYMENTS IN RESPECT OF PAYMENTS AND KNOW-HOW 
BETWEEN RELATED AND UNRELATED ENTERPRISES— 

CHAIRED BY GENDRE (SWITZERLAND). U.S. REP: 

KLIMKIEWICZ. 

(3) LEGISLATIVE AND ADMINISTRATIVE PROCEDURES 
DESIGNED TO COUNTERACT AVOIDANCE AND EVASION 
THROUGH USE OF TAX HAVENS-CHAIRED BY CAMELOT 
(FRANCE). U.S. REP: VOYSEY. 

AT FINAL PLENARY SESSION EACH PANEL CHAIRMAN GAVE ORAL 
REPORT OF RESPECTIVE SESSION WHICH, AFTER INCORPORATING 
MINOR COMMENTS FROM THE FLOOR, WILL SERVE AS BASIS FOR 
WRITTEN REPORTS TO CFA FOR ITS JANUARY MEETING. 

3. IMPASSIONED PLEA FROM FRG DELEGATE FOR FOLLOW-UP. 

VIA ADDITIONAL SIMILAR MEETINGS AND GREATER DIRECT 
COMMUNICATION BETWEEN INSPECTORS AT WORKING LEVEL, DREW 
CAUTIOUS RESPONSE FROM CHAIRMAN AND SECRETARIAT 
(HACKETT), WHO SAID THAT THIS IS QUESTION FOR CFA TO 
DECIDE. HACKETT NOTED ONGOING WORK ON MODEL CONVENTION 
FOR DOUBLE TAXATION AND SAID FURTHER EXTENSION OF 
ARTICLE 26 (REGARDING EXCHANGE OF INFORMATION) WOULD 
RISK ALIENATING ONE OR MORE OECD MEMBERS. HE REFERRED 

TO AD HOC MEETING ON EVASION SCHEDULED FOR DECEMBER, 
SUGGESTING FRG REQUEST BE RAISED THERE, AND ALSO NOTED 
LIKELIHOOD OF ESTABLISHMENT IN 1977 OF CFA WORKING 
PARTY ON GENERAL QUESTION OF IMPROVING INTERNATIONAL 
COOPERATION ON ANTI-EVASION PROCEDURES. (SUBSEQUENTLY. 
HACKETT IN PRIVATE CONVERSATION WAS FAVORABLY INCLINED 
TO ADDITONAL MEETINGS OF TAX INSPECTORS.) CHAIRMAN 
NOTED CONSTRAINTS SUCH AS LACK OF MANPOWER AND TRANS- 
LATION REQUIREMENTS WHICH, FOR MANY COUNTRIES, STAND 
IN WAY OF GREATER DIRECT COOPERATION. 

4. RE ATTITUDE TO PRESS INQUIRIES, SECRETARIAT INDICATED 
AT START OF MEETING IT WOULD CONFIRM FACT AND SUBJECT OF 
MEETING BUT WOULD POINT OUT ITS TECHNICAL NATURE AND 
EMPHASIZE THAT IT WAS INTENDED TO EXCHANGE VIEWS AND NOT 
REPEAT NOT TO REACH AGREEMENTS. MISSION RECEIVED ONE 
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